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Issues and Opportunities 

1. Water efficiency has multiple 

benefits 

2. Water efficiency is cost effective but 

reduced water sales are helping 

rates rise 

3. Water/Energy policy not connected 

4. Water/Land Use not connected 

5. Inconsistent public policy in general 

on water efficiency 



Water Efficiency Benefits 

 Drought:  immediate savings during scarcity. 

 Planning:  lessen gap between growing 

demand and dwindling water supply. 

 Environmental:    provide base flprovide base flows for 

streams and wetlands, sustainable GW.  

 Energy:  reduce need for electricity with 

resulting reduction in greenhouse gases. 

 Economic: avoid higher expenses for supply 

or treatment. 

o A quarter trillion dollars by the year 2020 

o Deferral of facilities will save millions 
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Transforming Water Report 

 Evaluates the national economic benefit of 
water efficiency infrastructure investments 

 Direct investment of $10 billion in water 
efficiency programs can boost U.S. GDP 
by $13 to $15 billion and boost 
employment by 120,000 to 260,000 jobs 

 Could save between 6.5 and 10 trillion 
gallons of water, with resulting energy 
reductions  
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Westminster’s Story 

 Citizens complaining that they are being 

asked to conserve when rates just go up  

 Westminster reviewed marginal costs for 

future infrastructure if conservation had 

not been done 

 Since 1980, conservation has saved 

residents and businesses 80% in tap fees 

and 91% in rates compared to what they 

would have been without conservation 

 Report posted at 

Financingsustainablewater.org 
 



 

Financing Sustainable Water 
 
 Building Better Rates in an Uncertain 

World: A Handbook to explain key 

concepts, provide case studies and 

implementation advice 

 AWE Sales Forecasting and Rate 

Model: Innovative, user-friendly tool to 

model scenarios, solve for flaws, and 

incorporate uncertainty into rate making 

 FinancingSustainableWater.org: 

Web-based resources to convene the 

latest research and information in one 

location 
http://www.financingsustainablewater.org 
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Water Energy Intensities  (CEC-2005) 





Water and Energy 

 Blueprint document issued with 
over 50 recommendations from 
the stakeholder workshop 

 Research Report and 
recommendations published by 
AWE and ACEEE 

 No State has yet acted on any 
of them, nor has the federal 
government 

 Reports posted at a4we.org  
 

 



Source:  UC Davis Center for Water-Energy Efficiency 
Electricity savings from IOU EE program savings (July 2015 – June 2016 ) by end use vs.  

estimated electricity savings (IOU & total) from statewide water conservation 



Policy Messages 

 Need to fund cold water conservation, 

not just hot water conservation. 

 Funding for the saved energy should 

go to water utilities -- not energy 

utilities -- if they funded it. 

 GHG reduction credit for the saved 

energy should go to water utilities -- 

not energy utilities -- if they funded it. 
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The Problem 

 Many cities already challenged to meet 

customer demands for water 

 Growing population and certain 

economic growth will place even more 

pressure in arid and water-short areas 

 Water suppliers reluctant to be involved 

in land use planning 

 Customers concerned about new 

development under restrictions 



Net Blue: Water-Neutral Growth 

 National model template 

ordinance that can be 

tailored to create a 

customized water 

demand offset approach  

 Worked with 7 partner 

cities across the country 

to develop approach 

 Free Net Blue Toolkit 

 



Net Blue Toolkit 

 Model Ordinance 

 Model Ordinance User Guide 

 Three Ordinance Examples 

 Offset Methodology Workbook 

 Offset Methodology User Guide 

 Three Offset Examples matching 

the ordinance examples 

 Outreach Materials 

 Posted at www.net-blue.org 

 





Selected Offset Table 
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Saving WaterSense 

 FY18 zero funding 

 FY19 zero funding 

 $2 million/year  

 Discretionary EPA funding only 

 Congressional authorization necessary 

 Best option is S 1137:  The Clean Safe Reliable 

Water Infrastructure Act  (re-authorization of 

WRDA) 

   

 

 



Water Efficiency Not Tax-Exempt 

 Water efficiency not federally tax-exempt 

 Income from water conservation rebates 

is federally taxable to the consumer, 

unlike energy efficiency rebates 

 Some states made conservation tax-

exempt at the state level (e.g. California) 

 Utility programs are affected by this 

 All rebate income totaling $600 or more 

in a calendar year must be sent in a 

1099 at the end of the tax year 



Why Is This a Problem Now? 

 Landscape transformation rebates (often 

known as “cash for grass” rebates) are 

popular, particularly in the arid West 

 Many individual consumers now 

receiving much more than $600 a year 

 Water utilities now realizing federal tax 

obligations to mail 1099s to consumers 

 Consumer reaction has been very 

negative 

 A disincentive to customer participation 







2017 State Scorecard 

 Water Efficiency and 
Conservation Scorecard 

 Exec Summary and Full Report 

 California and Texas the two top 
scorers! 

 Posted at www.a4we.org 

 Additional resources online: 

State summary pages 

Factsheets 

Maps 
 

 

 




